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CONFIDENTIAL JAKARTA 7630 

E.O. 11652: GDS 

TAGS: MASS, PARM. ID, GW 

SUBJECT: SUBMARINES FOR INDONESIA 

REFS: (A) JAKARTA 2131, (B) BONN 2667, (C) BONN 2580, (D) BONN 2119 

1 . DEPARTING FRG AMBASSADOR MULLER CONFIRMED TO ME JUNE 9 
THAT AGREEMENT HAS NOW BEEN REACHED FOR CONSTRUCTION OF TWO 
SUBMARINES FOR INDONESIA IN WEST GERMANY. MULLER SAID HE HAD 
NOT BEEN DIRECTLY INVOLVED IN NEGOTIATIONS AND WAS NOT FAMILIAR 
WITH PRECISE TERMS. HE ESTIMATED THAT WITH GOVERNMENT GUARNATEED 
FINANCING, INDONESIA PROBABLY OBTAINED FAVORABLE TERMS, 

INCLUDING 10- YEAR REPAYMENT. 

2. ORIGINAL PRICE FOR TWO WAS ESTIMATED AT $100 MILLION. 
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